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Global Trade and Shipping -
Today and Tomorrow

By Donald B. Frost

Tanker “SWARNA MALA” inbound New Haven Harbor with cargo for Magellan Terminal.
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As | write this, | feel compelled to mention the date is April 1 — April
Fool’s Day — thus leaving me to wonder if the COVID-19 pandemic is
a terrible joke or retribution for our sins as purveyors of the world’s
commerce. My shelter in place partner (my wife) warned me not to
mention the coronavirus, much the way the characters in FAULTY
TOWERS admonished their hotel staff who spoke to their Continental
visitors: “Don’t Mention the War.” Of course, this is like ignoring an
elephant at the dinner table. The virus simply overwhelms us with its
reality and consequences.

Years ago, | spoke at a conference on sustainability of shipping
at the Institut Oceanographique de Paris. As a market player at the
time my definition of sustainability was limited to the economic side.
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My hosts continue to send me their newsletters. Last week’s edition
lead with an article that demanded my attention. Its title “A shock that
shakes certainties about the resilience of our societies.” The shock
of course is COVID-19. The word resilience got me to think about
“sustainability” in a different way.

So how about the prices of crude oil, the consequent impact on
bunker prices and the great Scubbers v VLSFO (very low-sulphur fuel
oil) debate? No one thinks the current price spreads (VLSFO v HFO-
Heavy Fuel Oil with sulphur 1.5% plus can continue indefinitely, but for
now TCEs (Time Charter Equivalents in $/day) favor HFO. As | read the
many articles about this issue | have to wonder if there is a different
story to be told maybe a year from now. As the virus recedes from
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our daily conversation, and the Russia vs OPEC crude production
disagreement cools, will we see another global event that impacts
the consumption of oil other than for ships’ bunkers. Hint LNG and
rewables. Most of Shell Oil’s bi-annual scenarios discuss aspects of
this issue. Take a look. Google “Shell Scenarios”. You will look at the
energy market a bit differently

Dry cargo shipping rates and time charter equivalents haven't
been stellar in quite a while. The tariff wars have quieted, probably
only awaiting secondary or tertiary demand responses to the global
pandemic. Future supply v demand was the focal point of the article
| wrote for CMA's the June 2019 Newsletter (“Globalization in
Transition — A Commentary”). Log onto their site- www.cmaconnect.
com. You will find past monthly issues are listed on far right. Find the
June 2019 issue.

Coincidentally, the morning of March 26, 2020 CNBC’s Andrew
Ross Sorkin (SQUAWK BOX) interviewed Kevin Sneader, Global
Managing Partner, McKinsey & Co who spoke of the new normal in
trade and transportation (issues discussed in the June 2019 article)

emphasizing “Efficiency of the supply chain”; “Highly resilient supply
chains”; “Fundamental shifts that result in shorter supply chains”;
and other changes that will impact ports, port efficiency and uses
of smaller ports. Connecticut’s for example. He sees a shift in
importance from the efficiency of the supply chain to its resilience
— a fundamental shift that will result in shorter supply chains and
impact ports.

Hire Our Returning Veterans: Resources

Office for Veterans’ Workforce Development (OVWD)

Mr. Terry Brennan, Director (860) 263-6514

The Office of Military Affairs Mr. Robert Ross, Ex. Director (860) 270-
8074, bob.ross@ct.gov http://www.ct.gov/oma/site/default.asp

Hire Our Returning Veterans: Federal Resources VOW to Hire Heroes
Act of 2011. Legislation offers tax credit up to $5,600 for companies
hiring veterans who have been unemployed 6 months or longer. Hiring
a veteran with a service-connected disability: up to $9,600.
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CONNECTICUT STATE PILOTS

INTERPORT PILOTS AGENCY INC.

Federal and State Pilot Service
for Long Island Sound and Ports

INTERPORT@VERIZON.NET
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Tug Service
High-Speed Ferry

hames Shipyard Haul-Out & Repair

. Certified Steel and Aluminum
Repalr CO. Welding and Fabrication

Diesel Engine Repairs
Two Drydocks Available — Newly Expanded Number 2 Drydock

P.O. Box 791 New London, CT 06320

(860) 442-5349 www.thamesshipyard.com




BLOCK ISLAND IN JUST OVER ONE HOUR!

NewEngland Shipping
L1 -+ CompanyInc.

SERVING ALL DEEPWATER PORTS IN THE NORTHEAST

www.newenglandshipping.com

Port Security Services, Inc.

Port Security Services can provide maritime
focused security services for your vessel or
corporate security needs throughout the US.
Whether security vessels, officers, planning

or training we stand ready to meet your needs.
We offer FREE shore leave services in many ports.

Corporate Headquarters:  Toll Free: (800) 762-9147
100 Waterfront Street Local: (203) 468-5489
New Haven, CT 06512 Fax: (203) 468-2670

Mail: P.0. Box 9166 Email: contact@portsecurity.us
New Haven, CT 06532 http://portsecurityusa.com

CMC Membership Includes
Diverse State Maritime Interests

Organized in 2000, the Connecticut Maritime Coalition is a non-profit
trade association advocating for Connecticut’s Maritime Industry.

Our members include:
Briarpatch Enterprises, Inc.
Joseph Gilbert, 203-876-8923, hiddenemp@aol.com

Bridgeport Landing Development LLC.
Stephen Tyliszczak, 203-382-9571, stevet@bldsteelpointe.com

The Bridgeport & Port Jefferson Steamboat Company
Frederick Hall, 631-473-0286, FHall@McAllisterTowing.com

Blakeslee Arpaia Chapman, Inc.
Mike Oswiecimski, 203-627-7118, MikeSki@BAC-INC.com

Bridgeport Boatworks
Harry Boardsen, 860-536-9651, harry@bridgeportboatworks.com

Cross Sound Ferry Services, Inc.
Adam Wronowski, 860-625-4824, adam®@Ilongislandferry.com

Connecticut Maritime Association, Inc.
Donald Frost, 203-406-0106, dbfrost@optonline.net

Connecticut State Pilots
Capt. Charles Jonas, 516-319-5069, cpjonas@optonline.net

DRVN Enterprises Inc.
Steve Farrelly, 860-989-8081, drvn39@yahoo.com

Empire Fisheries, LLC
Joseph Gilbert, 203-876-8923, hiddenemp@aol.com

Gateway Terminal
Steve Davis, 203-843-6222, sdavis@gatewayt.com

GZA GeoEnvironmental, Inc.
Rod Van Deusen, 860-209-9031, rodney.vandeusen@gza.com

New England Shipping Company, Inc.
David Pohorylo, 203-467-2423, dpohorylo@newenglandshipping.com

New Haven Port Authority
Mag Targove, 203-410-8502, mtargove@newhavenct.net

New Haven Terminal
Michael Vasaturo, 203-468-0805, vpusec@aol.com

Port Security Services

Ralph Gogliettino, 800-762-9147, Ralph@portsecurity.us
RACE Coastal Engineering

Devin Santa 203.337.0663 devin@racecoastal.com

Santa Energy Corporation
Thomas Santa, 203-362-3332, SantaT@santaenergy.com

Sea Support, Inc.
Ralph Gogliettino, 203-467-1590, Ralph@seasupport.biz

Thames Towboat Co.
Richard MacMurray, 860-443-7394, rich@longislandferry.com

Thames Shipyard & Repair Co.
Stan Mickus, 860-460-8437, stanmickus@longislandferry.com

Underwater Construction Corporation
James Keeling, 757-714-9619, jkeeling@uccdive.com

Read Deep Water Port zo/¢s online at www.ctmaritime.com
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Avoid The Highway Hassles!

Year-round service between Orient Point, Long Island and
New London, CT. Vehicle, passenger and high-speed service.

(860)443-5281 www.longislandferry.com

SEA SUPPORT INC.
Line Handling + Launch Service/Stores Delivery
Spill Boom Containment Services

Marine Qil Spill Clean Up Services - Stevedoring Services
Ship/Marine Chandlery Supply Services

203-467-1590
Mr. Ralph Gogliettino Ralph@seasupport.biz

MARINE BUNKERING

Vessel fueling throughout New England
Al fuel grades: ULSD, MDO, MGO, IFO, Bunker “C”
U.S.C.G Certified

-
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Buckley Energy

800-739-1852
. SantaBuckley.com

Chemical & Petroleum Storage Services

Specializing in Marine Cargo Handling

CoNNEcTICUT MARITIME COALITION
‘Ar

The CMC, a non-profit trade association, primarily composed of small and
mid-sized businesses, facilitates the competitiveness of Connecticut’s
maritime industries. To join the CMC or to advertise in Deep Water Port
notes, contact: William Gash, Executive Director, RPO. Box 188, Stonington,
CT 06378, 860-941-0044, Fax 888-436-5413, ctmaritime@msn.com
VISIT WWW.CTMARITIME.COM
DWPN is published quarterly by the Connecticut Maritime Coalition, Inc. Design by Casey Gash
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