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More on Moving Containers on Barges
in Long Island Sound

By Donald B. Frost

Last September | wrote a long paper for the Connecticut Maritime
Association’s Newsletter listing and explaining the “impediments” to
creating a feeder service to move containers between the Port of New
York — New Jersey and Connecticut, using tugs and barges. Since then
| ran across another, perhaps more fundamental, theory for why this
service, discussed for decades, has not become reality.

The approach to pricing (setting rates) in container (liner) shipping
is different from tramp shipping (bulk and even break bulk). Buyers of
consumer goods tend to respond first to delivery time, then quality of the
product, how it will be seen by others, and price. Buyers of raw materials,
commodities and break bulk or neo-bulk materials tend to look at price
first, then the quality of the product, delivery time and reliability of the
seller. Actually, this point was introduced at CMA's Shipping 1990.

The session was titled “The Partnership Between Shipper and
Shipowner.” The moderator was the Executive Director of Shippers for
Competitive Ocean Transport. Panelists included the VP Foreign Traffic
& Distribution, of May Department Stores (now Macy’s); Manager Sales
& Service Traffic Systems of Champion International Corp.; Manager
of International Transportation and Distribution Planning for Olin
International; and the Managing Director of the Transpacific Westbound
Rate Agreement.

Their conclusions were surprising to many of us who fight for every
nickel of freight. The “retail” transportation buyer did not need the
absolutely lowest freight, although rates had to be competitive with rates
quoted to their peers. They can adjust their selling prices at point of sale
to remain competitive there. They valued services from the carrier such
as tracking shipments, timeliness of deliveries and good communication
between carrier and shipper more than the last penny in freight.

Retailing aims to sell to the end user while wholesaling focuses on
economies of scale of the sale. Each balances pricing against the customer’s
package of needs and preferences. Retailers and their customers value
things such as immediacy of delivery, fashion, convenience, and ease
of completing the sale transaction. Wholesale customers seek to resell
the commodity, product or service to a large number of, often disparate,
customers many of whom they do not deal with directly. Without any, or

ATB Freeport, outbound Thames River New London, after delivery of styrene to
Dow Chemical. Photo by Connecticut Marine Pilot Captain Charlie Jonas

very few ways to differentiate what they are selling from the offerings of
competitors, they are exceedingly price sensitive.

Of the many studies that have been done on Americas’ Marine
Highways the one funded by the I-95 Coalition stands out as exceptionally
thorough. However, as | recall, the members and funders of the study (the
list of coalition members is not on the Coalition’s website) are mostly
large-scale resellers who are dependent on low priced transportation for
the products they sell.

More on Moving Containers on Barges in Long Island Sound continued on page 2

Member NewsS cMC Member Gateway Terminal to Operate State Pier, New London

Congratulations Gateway Terminal! After a very competitive bidding process, being selected as the new long-term operator of State Pier New
London, CT. Gateway Terminal is an established, fully licensed and bonded deep-water marine terminal operator handling various types of dry
and liquid bulk and break-bulk cargoes. Gateway provides true intermodal service from their facilities via truck and rail to anywhere in the
Northeast, Midwest and Eastern Canada; and via barge to the Northeast, Eastern seaboard, Gulf of Mexico and parts of the Caribbean.
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More on Moving Containers on Barges in Long Island Sound continued from page 1

The figures quoted in September for the contents of the sea
containers transiting 1-95 estimated that 40% were articles or sub-
assemblies meant for a manufacturing process or final manufacture at
their destinations. The balance (60%) is likely to be consumer goods
destined for direct sale to consumers by retail outlets.

If more than half the potential cargo is controlled by those who
sell retail and are less sensitive to freight and more concerned about
their cargoes traveling time from an ocean vessel, onto a slow moving
barge that will stop at two or three or more ocean terminals in the
Port of NY-NJ on its way to Connecticut, after which they will travel by
highway to consumers, why are we surprised that such shippers are
reluctant to sign contracts to move their cargo via LI Sound. If things
go wrong and the cargo either becomes unsaleable or only at deep
discounts, why should we question the status of the Marine Highway
in Long Island Sound?

Locally, in 2002 Connecticut’s Transportation Strategy Board called
for updates to the State’s 20-year strategic plan for transportation in south
western Connecticut by 2006. That plan included five broad strategies
and five “projects”. It appears none of the strategies have been acted

upon. Of the five “projects” only the purchase of more commuter rail cars
(a top priority) has been done. A second “project” included “create a
container barge feeder service from Port Elizabeth to a Connecticut port
or ports.” Their study favored discharge in Bridgeport while separately
the Port Authority of NY-NJ concluded New Haven’s easy access to I-91
and population into central Massachusetts, would increase the feeder
traffic range and volume.

Nothing came from any of the studies. Could it be that their goal of
reducing highway traffic ran counter to the goals of both classes of shippers?

Hire Our Returning Veterans: Resources

Office for Veterans’ Workforce Development (OVWD)

Mr. Terry Brennan, Director (860) 263-6514

The Office of Military Affairs Mr. Robert Ross, Ex. Director (860) 270-
8074, bob.ross@ct.gov http://www.ct.gov/oma/site/default.asp

Hire Our Returning Veterans: Federal Resources VOW to Hire Heroes
Act of 2011. Legislation offers tax credit up to $5,600 for companies
hiring veterans who have been unemployed 6 months or longer. Hiring a
veteran with a service-connected disability: up to $9,600.
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Tug Service
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Haul-Out & Repair

Certified Steel and Aluminum
Welding and Fabrication
Diesel Engine Repairs

Two Drydocks Available — Newly Expanded Number 2 Drydock

hames Shipyard
Repair Co.

P.O. Box 791 New London, CT 06320

(860) 442-5349 www.thamesshipyard.com
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BLOCK ISLAND IN JUST OVER ONE HOUR!

NewEngland Shipping
L1~ CompanyInc.

SERVING ALL DEEPWATER PORTS IN THE NORTHEAST

www.newenglandshipping.com

Port Security Services, Inc.

Port Security Services can provide maritime
focused security services for your vessel or
corporate security needs throughout the US.
Whether security vessels, officers, planning

or training we stand ready to meet your needs.
We offer FREE shore leave services in many ports.

Corporate Headquarters:  Toll Free: (800) 762-9147
100 Waterfront Street Local: (203) 468-5489
New Haven, CT 06512 Fax: (203) 468-2670

Mail: P.0. Box 9166 Email: contact@portsecurity.us
New Haven, CT 06532 http://portsecurityusa.com

CMC Membership Includes
Diverse State Maritime Interests

Organized in 2000, the Connecticut Maritime Coalition is a non-profit
trade association advocating for Connecticut’s Maritime Industry.

Our members include:
Briarpatch Enterprises, Inc.
Joseph Gilbert, 203-876-8923, hiddenemp@aol.com

Bridgeport Landing Development LLC.
Stephen Tyliszczak, 203-382-9571, stevet@bldsteelpointe.com

The Bridgeport & Port Jefferson Steamboat Company
Frederick Hall, 631-473-0286, FHall@McAllisterTowing.com

Blakeslee Arpaia Chapman, Inc.
Mike Oswiecimski, 203-627-7118, MikeSki@BAC-INC.com

Cross Sound Ferry Services, Inc.
Adam Wronowski, 860-625-4824, adam®@Ilongislandferry.com

Connecticut Maritime Association, Inc.
Donald Frost, 203-406-0106, dbfrost@optonline.net

Connecticut State Pilots
Capt. Charles Jonas, 516-319-5069, cpjonas@optonline.net

DRVN Enterprises Inc.
Steve Farrelly, 860-989-8081, drvn39@yahoo.com

Empire Fisheries, LLC
Joseph Gilbert, 203-876-8923, hiddenemp@aol.com

Gateway Terminal
Tom Dubno, 203-467-1997, tdubno@gatewayt.com

GZA GeoEnvironmental, Inc.
Dan Kinard, 860-286-8900, dan.kinard@gza.com

Logistec (USA) Inc.
Frank Vannelli, 860-444-9468, fvannell@logistec.com

MOHAWK Northeast Inc.
Mike Heinke, 860-445-7401, MHeinke@mohawknortheast.com

New England Shipping Company, Inc.
David Pohorylo, 203-467-2423, dpohorylo@newenglandshipping.com

New Haven Port Authority
Judi Sheiffele, Ex.Dir., 203-946-6778, JSheiffe@newhavenct.net

New Haven Terminal
Michael Vasaturo, 203-468-0805, vpusec@aol.com

Port Security Services

Ralph Gogliettino, 800-762-9147, Ralph@portsecurity.us
RACE Coastal Engineering

Devin Santa 203.337.0663 devin@racecoastal.com

Santa Energy Corporation
Thomas Santa, 203-362-3332, SantaT@santaenergy.com

Sea Support, Inc.
Ralph Gogliettino, 203-467-1590, Ralph@seasupport.biz

Thames Towboat Co.
Richard MacMurray, 860-443-7394, rich@longislandferry.com

Thames Shipyard & Repair Co.
Stan Mickus, 860-460-8437, stanmickus@longislandferry.com

Underwater Construction Corporation
James Keeling, 757-714-9619, jkeeling@uccdive.com
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AUTHORITY Chemical & Petroleum Storage Services
CTPortAuthority.com Specializing in Marine Cargo Handling

ConNEcTICUT MARITIME COALITION Avoid The Highwav Hassles!
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Year-round service between Orient Point, Long Island and
The CMC, a non-profit trade association, primarily composed of small and New London, CT. Vehicle, passenger and high-speed service.
mid-sized businesses, facilitates the competitiveness of Connecticut’s ¢ ,
maritime industries. To join the CMC or to advertise in Deep Water Port
notes, contact: William Gash, Executive Director, PO. Box 188, Stonington,
CT 06378, 860-941-0044, Fax 888-436-5413, ctmaritime@msn.com

VISIT WWW.CTMARITIME.COM
DWPN is published quarterly by the Connecticut Maritime Coalition, Inc. Design by Casey Gash

MARINE BUNKERING

Vessel fueling throughout New England
Al fuel grades: ULSD, MDO, MGO, IFO, Bunker “C” SEA SUPPORT INC.

U.S.C.G Certified Line Handling - Launch Service/Stores Delivery
, Spill Boom Containment Services
Marine Qil Spill Clean Up Services - Stevedoring Services

‘:.\\\/] s t 800-739-1852 Ship/Marine Chandlery Supply Services
//\\‘ a” a SantaBuckley.com 203-467-1590
Buckley Eneryy Mr. Ralph Gogliettino Ralph@seasupport.biz
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